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RURAL PARTICIPANT DEMOGRAPHICS

SNAP USE IN RURAL COUNTIES ECONOMIC IMPACT IN RETAIL AND BEYOND

ABSTRACT
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Much like urban SNAP participants, about 40 percent of rural participa

The USDA Food Assistance National Input-Output Multiplier (FANIOM) Model
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$65 Billion paired with policy solutions that strengthen local and regional economies
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target the root causes of poverty. Policy solutions that strengthen agricull
markets may be particularly effective in rural areas
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. When a SNAP dollar is spent, the first industry to profit is typically the retail T ty * reve?
'y 2 € sector. (A small but growing percentage of SNAP dollars are spent at farmers Prere
& n markets. which allow farmers to sell goods directly to customers.) In many rural [ comcermed Scxentmts L el PR
areas, local grocery stores play an important economic role, providing jobs and S B A e ST

contributing local tax dollars, and also serve as community hubs. When a local
grocery store generates greater profit, this profit can be passed on to other
sectors throughout the supply chain, including distribution, food processing,
manufacturing, energy, and agriculture. But the economic impact of a SNAP

dollar extends even beyond the supply chain of a grocery store. Research has POIJCY RECOMMEN DATIONS
shown that each additional dollar received in SNAP benefits results in
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The farm bill, the cornerstone legislation guiding food and farm poficy, expires |
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AR cents spent on food.” This September 2018. The current draft bill includes several policy proposals that
means that, in addition to could strengthen local and regional food economies, while helping SNAP

supplementing the household participants achieve greater financial security and healthier diets. For exampée

TOp 50 Countles [wrl food budget, SNAP dollars are
e . also being used to free up
by SNAP PEII"thlpatlon household income that was
formerly spent on food for
necessary expenses such as
medicine, housing, utilities, of

transportation—generating

economic activity in a wide
range of industries.

« The Food Insecurity and Nutrition Incentive program (FINI] helps to
incentivize the purchase of fresh, local produce with SNAP doflars.

» The Healthy Food Financing Initiative {HFFI) offers grants and loans to 7&%
establish locally-owned heaithy food retail outiets in low-access areas

» The Local Agriculture Market Program (LAMP) invests in locai and regrona
food infrastructure, including farmers markets, food hubs, and co-0ps.
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